Announcing dividend pay-out policy by a company will signals market firm's future prospects and changes its stock prices according to dividend signalling theory. By analysis the effect of special dividend announcements for 5 companies listed in NASDAQ for the period of 2014-2018, this study investigates the stock price reactions to special dividend announcement for 40 days around the event and challenges dividend signalling theory. The empirical results calculated both in discrete and logarithmic forms. Only few disordered significant abnormal returns and average abnormal returns occurred according to the t-test. The results show that shareholders do not gain value from announcement of special dividend in NASDAQ stock exchange market. That Results indicated from adjusted market model in this research do not support dividend-signalling theory Hence do not confirm that the announcement of dividend has significant effect on price of shares. In general the results consistent with the Miller and Modigliani (1961) dividend irrelevance hypothesis.
corresponding rise in their share prices while those firms which reduce or omit dividend payment significantly, had a corresponding reduction in their share prices [7] . In this regards, some studies found significant positive relationship of paying out dividend and stock price [8] [9] [10] . In addition others suggested that this relationship is negative [11] . Sealy (1987) found that dividend announcement on Johannesburg Stock Exchange sends market little or no information thus the role of signaling is questionable on the phenomenon of dividend [12] . Uddin and Chowdhury (2005) also examine dividend announcements for Stock Exchange of Dhaka and found that there were no significant abnormal returns statistically and dividend has no content of information for stocks' prices and returns [13] . Nevertheless this issue is still controversial among recent studies. A study on 196 dividend announcements of 1996 to 2004 for Tunisian Securities exchange shows inconsistent results with signaling theory [14] . Chatterjee and Dutta (2017) also found no abnormal returns generated by the announcement of cash dividend by studying 210 dividend announcements of National Stock Exchange of India Ltd [15] . Legenzova (2017) likewise found no statistically significant abnormal returns of NASDAQ OMX Baltic market which paid out dividends during 2010-2005 [16] . On the other hand there are studies that support signaling theory. Felimban (2018) found partially supports for signaling hypothesis in Gulf countries stock market [17] . Chaabouni (2017) found that high dividend pay outs sign shareholders positively in Saudi Arabia Financial Markets [18] . A study on the Nigerian Stock Exchange also supported the signaling hypothesis [19] . Furthermore significant abnormal returns have also be shown by other studies [20] . As the literature about the effect of dividend has been developed well theoretically, this puzzle needs to be more investigated and explained that why firms still pay out dividends as until now no consensus was found. This study examines the effect of special dividend announcement on stock returns in NASDAQ stock market over period of 2014 to 2018. Therefore, by investigating one of the most reliable stock markets this study inspects whether announcing special dividend by NASDAQ companies contributes to abnormal return or not.
3-Methodology
The aim of this study is to investigate stock prices reaction to dividend announcement by using market adjusted returns methodology to discover stock return abnormality nearby dividend announcement period (Dividend window). Event study is a technique to assess the impact of specific event on stock price as announcing dividend and return of stock [21] .
For the empirical evidence five companies from NASDAQ stock exchange which paid out special dividend during 2014 to 2018 have been sampled randomly in this study ( Table 1 ). The companies declared special dividend have been found from NASDAQ website. Daily data for share prices of each company were collected from yahoo finance and NASDAQ website information services. Share returns are based on adjusted closed share prices from 200 days before the event to 30 days after the event which obtained from yahoo finance website. The data characterized based on event time, with day zero determined as announcement day for special dividend. Market adjusted return model has been used for the impact of special dividends on prices of shares. The model is used for each events in three time frames. 20 days before and 20 days after day 0 for event window. 180 days before event window for estimation window and 10 days after event window for post event window. The concern time range is before and after the date of event in order to determine the effect of announcements on price, which occurs once, stock market closes on day 0 [23] . To test statistic on event window, abnormal returns has been standardized by standard deviation estimated during estimation period.
To testing following hypothesizes;
H1:
No statistically significant abnormal returns by reason of special dividend announcement during event window.
H2:
The cumulative abnormal returns by reason of special dividend announcement are statistically insignificant during event window.
Firstly, this study assesses the impact of dividend announcement on a firm's value for pre and post-event abnormal returns both in discrete and logarithmic forms. Secondly, by calculating average abnormal returns and cumulative abnormal returns (CAR), this study will assesses the impact of divided announcement on the share prices of a sample of 5 corporations. CAR is compute by combining daily abnormal returns starting beforehand day 0 (dividend announcement) to after the day 0.
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(2)
In conclusion, the results of statistical significance of AR and CAR will describe.
4-Empirical Results
In this study the findings are based on event study methodology which abnormal returns are investigated to see the effect of divided announcement on stock prices. Table 2 shows abnormal returns of 41 days of event window (20 days prior and 20 days post event) to dividend announcement of a corporation. Market adjusted abnormal return on the dividend announcement day was only 0.2 percent and not statistically significant. Leaking information prior the announcement made by the company may be the reason for that. Once such leakages happens the announcement of dividend carries no shock to the market. A positive significant abnormal returns of 0.28 and 0.31 percent two and five days before the dividend announcement respectfully, according to the t-test, shows that market reacted earlier than the actual announcement of the dividend. Table 3 shows cumulative abnormal returns of stocks for one corporation. At the top CARs prior to announcement date are stated. The results show that the firm experienced positive not statistically significant CARs prior to announcement date during event windows of (-10, -1) and (-5, -1). On the other hand CARs around the announcement date, on (0, 1), (0, 5) and (0, 10) periods, are negative but also statistically insignificant. For after dividend announcement periods (2, 5) and (2, 10) , CARs are also negative and statistically insignificant for the firm. Results indicated that in all the three time periods including pre, around and post-announcement, CARs are all statistically insignificant for the firm hence it reveals that dividend announcement do not gain shareholders' value of the firm and it consists with Miller and Modigliani (1961) dividend irrelevance hypothesis [1] .
Table2. Abnormal returns (ARs) & t-values of stocks using both discrete and logarithmic returns for one corporation.

Days
Table3. Cumulative abnormal returns (CARs) & t-values of stocks using both discrete and logarithmic returns for one corporation Period (days) Length
Discrete returns Logarithmic returns
CARs t-value CARs t-value
(-10,-1 Table 4 shows average abnormal returns of 41 days of event window (20 days prior and 20 days post event) to dividend announcement of five corporations. Market adjusted abnormal return on the dividend announcement day was only 0.5 percent both in discrete and logarithmic forms and not statistically significant. Table 4 also shows no statistically significant average abnormal returns of five companies in the event window. Table 5 shows cumulative abnormal returns of stocks for five corporations. At the top CARs prior to announcement date are stated. The results show that the firms experienced negative not statistically significant CARs prior to announcement date during event windows of (-10, -1) and (-5, -1). On the other hand CARs around the announcement date, on (0, 1), (0, 5) and (0, 10) periods, are positive but also statistically insignificant. For after dividend announcement periods (2, 5) and (2, 10) , CARs are negative and also statistically insignificant for the firms. Results for five companies also indicated that in all the three time periods including pre, around and post-announcement, CARs are all statistically insignificant for the firms hence again it reveals that dividend announcement do not gain shareholders' value of the firm and it consists with Miller and Modigliani (1961) dividend irrelevance hypothesis [1] . 
5-Conclusion
There has been substantial amount of studies on the performance of stock prices around the announcement of dividend. Despite Walter (1956) and Gordon (1959) that showed stock values depends on expected dividends this study adds to previous research of Miller and Modigliani (1961) research that indicated no impact of dividend on shareholders' value by examining share price behavior around the dividend announcement day. Table 2 to 5 shows that except few days, market adjusted abnormal return (ARs) and cumulative abnormal returns (CARs) in event window (-20 days prior and +20 days post) for dividend announcement was not statistically significant. This can be due to the fact that dividend payment information frequently leaks out to the market few days earlier to the dividend announcement made by the corporation. Henceforth, the dividend announcements generally brings no surprise to market and market reacts prior to the announcement of dividend.
Findings stated in
Prior to dividend announcement, results for a company found significant only on the days -2 and -5. Furthermore the results for the sample of 5 companies found significant just 15 prior to the event. The evidences tend to approve that market reacts days prior to day 0.
All cumulative abnormal returns for the period of 10 days before and 10 days after announcement day is insignificant. Results in Table 2 and 5 demonstrations that, investors do not gain value of the announcement of dividend. Hence, in general the results consistent with the Miller and Modigliani (1961) dividend irrelevance hypothesis.
Based on 5 companies listed in NASDAQ which pay out special dividends between 2014 and 2018, the results suggest that the influence of dividend announcement on stock prices are not strong in NASDAQ Stock Exchange. So, Corporations may not able to signal company's future earning through the announcement of their dividend and like to keep paying regular dividends for their good standing. It is however vital to examine more whether dividends carry any information like future earnings. Future researches on the dividend information hypothesis would assess the current finding of this study that supports the dividend irrelevancy proposition NASDAQ stock exchange.
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